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EXERCISE SESSION 3: QUESTIONS FOR STUDENTS

Try to answer the following questions by consulting the textbook (see chapter suggested in
today’s reading) and the lecture slides of today’s class:

1. Cite 4 ways of modeling nonlinearities. What can each of them capture?

2. Imagine you estimate a logit model and you want to test whether two coefficients are equal.
Propose and develop 2 different tests.
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