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The error term

For all i € C,

Uin - \/in + €in

» What is C,?
» What is ¢;,7
» What is V,,?



Error terms

Logit: same assumptions as for binary logit
Ein are

» independent and

» identically distributed,

» extreme value EV(0,u).

Comments
» Independence: across i and n.
» ldentical distribution: same scale parameter p across i and n.

» For estimation, scale is normalized: = 1.



